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Introduction to Bond Futures
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Introduction to Bond Futures
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Bond Futures Pricing
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Bond Futures — Example
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Bond Futures — Example
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Bond Futures — Example

10 Year U.S. Treasury Notes Futures (ZN)

k{' Delayed 10 minute data as of January 16, 2009 17:53 C5T

Click to see 10 Year U.5. Treasury Notes Product Calendar Dates jﬁ

Quotes Settlement Daily Vel Time & Sales Volatility Historical Data Spreads

Open Auction Electronic Combinations Real-Time Quotes
Exp Last 1 Net Open High Low Close |Settle Prev HifLo |[ETS

Last 2 Chg Settle Limit |¥ol

09Mar 126'170| -0'155 126'275| 126'280( 125'130 126'170 127'005 450276
16:29
093un 1z24'090| -0'150 123'155| 124'135| 123'155 124'090 124'240 262
16:29
095ep 123'090| -0'150 0'000| 123'090( 123'090 123'090 123'240 0
[~ 16129
09Dec 1z2z2'090| -0'150 0'000| 1z2z'090| 1Z22'090 122'090 122'240 ]
16:2%
10Mar 1z1'09a| -0'150 0'oo0a| 1z2i'090| 1z21'090 121'0%90 121'240 0
16129

Table generated January 16, 2009 17;

A = chart v = Option
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Bond Futures — Example

Contract Size
One .5, Treasury note having a face value at maturity of £100,000 or multiple therecof,

Deliverable Grades

.5, Treasury nobes maturing at least 6 1/2 years, but not more than 10 years, from the first day of
the delivery month. The invoice price equals the futures settlement price times a conversion factor
plus accrued interest, The conversion factor is the price of the delivered note (£1 par value) ta yvield 6
percent.

Tick Size

Minimum price fluctuations shall be in multiples of one-half of one thirty-second (1/32) point per 100
points (£15.625 rounded up to the nearest cent per contract) except for intermonth spreads, where
rminimum price fluctuations shall be in multiples of one-fourth of one thirky-second point per 100
points ($7.8125 per contract), Par shall be on the basis of 100 points. Contracts shall not be made
on any other price basis.

Price Quote

Points ($1,000) and one-half of 1/32 of a point; i.e., 80-16 egquals 80-16/32, 80-165 equals 80-
16.5/32.

Contract Months
Mar, Jun, Sep, Dec

Last Trading Day

Seventh business day preceding the last business day of the delivery month. Trading in expiring
contracts closes at noon, Chicago time, on the last trading day.
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Introduction to Interest Rate Futures
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Introduction to Interest Rate Futures

O Jt=2 E Al (Price Quotes)
% SCIASO ZAIIMES HH (100 - 2t B2 22)2 BEAIE

— e Mo
®

» 20084 12 2HJ| CDS2ld =2 SAIJH=0] 94.20012HH,
> ~ OIA HB&l=CD 2210t %22 20l
O Ol &l

S FHEQ ZeldS 1HA JiXls 4ZE=2

R/

\/

Z A0l 2R
% (1) CMEQ 3)il¥ R &2 1H 2 & $1,000,000
> S2YHE S92 Jt20| 1bp BHE6IH, 2HIIEO2 =
> 1H22] JFXl = 10,000 * (100 — 0.25%(100-Q))
> QI 9601H, 32t HE22I0} 1%,

- TTo o

(et M 99*10,000=990,00014 S !
< (2) KRX9 3012 CD Scld2: 14 & 52

> CD 2214 29| 1210 1bp H5151H, 2UI|EO 2=

—, O™

11

Forward Rate vs. Rate Implied by Futures
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Trading Strategies of IR Futures
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Interest Rate

CME Eurodollar Futures

Pit-Traded prices as of 0116/0% 04:04 pm {cst)

WTH/ -—-- SE35I0M ——- PT EST
STRIKE OPEN HIGH Low L&5T SETT CHGE WOL
JANOS 98.855 98,8625 98,855 95,8554 98.82 TNCH 1350
FEEOS 958.935 958.935 95.90 95.90 95.905 +.035 2043
MAROS 95.985 99.04E 95,955 99,0054 99,00 +.065 11K
APROS -—— -—— -—— -—— 99.01 +.05 §99

CME Euroyen Futures

Pit-Traded prices as of 011608 04:04 pm {cst)

MTH/ --- SE353I0N ---

STRIKE OFEN HIGH Low L&5ST SETT

HMARO9 —-——= -———= -———= -———= 99.400

JUNOS —-——= -———= -———= -———= 99,540

SEFO9 —-——= -—— -—— -—— 99.580

DECO9 —-——= -—— -—— -—— 99.560

PR

Futures — Example

-——- PRIOR DAY ----

SETT vaL INT

95.82 16267 129360

95.87 18451 35964

95.935 342087 288109

95. 96 150 705
PT E5T -—-- PRIOR DAY ----
CHGE WOL SETT vaL INT
o1 99,410 5301
oas 99,535 4 1027
oas 99,575 4580
oas 99,555 175
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Interest Rate Futures — Example

CME Eurodollar Futures

Trade Unit

Point Descriptions

Contract Listing

Strike Price Interval

Product Code

Eurodollar Time Deposit having & principsl value of
1,000,000 with & three-month maturity.

1 point = 01 =$25.00

Mar, Jun, Sep, Dec, Forty months in the March guarterly
cycle, and the four nearest serial contract months.

i,

Clearing=ED
Ticker=ED
GLOBEX=GE
ACMAMND

CME Euroyen Futures

Trade Unit

Point Descriptions

Contract Listing

Eurcyen Time deposit having a principal value of
100,000,000 Japanese yen with a three-month maturity

142 pairt = 005 = 1,250 Yen

Mar, Jun, Sep, Dec, 20 months or S years of the March
quarterly cycle.

Strike Price Interval MR

Product Code Clearing=E""
Ticker=EY'
GLOBEX=EJ
AON=IY
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Duration
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Duration
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IR Risk Management — Hedging by Futures
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