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Economic Cooperation Between China and Russia

Both countries want larger trade relations with each other. Russia is China's
eighth largest trade partner while China the third largest for Russia.
The basic nature of Russian trade to China had not changed, and that raw materials

remained the main exports.

1. Trade volume

According to Chinese data, bilateral trade turnover exceeded 56 billion dollars
in 2008 against 45 billion in 2007.
Trade between Russia and China reached 79.25 billion dollars in 2011, up 42.7
percent year-on-year. The two countries have set a target to increase bilateral
trade to 100 billion dollars by end of 2015 and to 200 billion dollars in 2020.



Oil, timber and metals currently comprise the main Russian exports to China, and
Sanakoyev said Russia wants to expand exports of high tech products and

machinery.

2. Trade Nature

The exports of Chinese electronics and engineering products to Russia in 2007
accounted for about 40% of total exports to Russia ($10.3 billion) while imports
from Russia mostly included energy products and raw materials, which accounted
for more than 90%. (RIA Novosti, June 15, 2008)

Russian President Dmitry Medvedev stated that the Russian economy does not

change and remains raw materials—oriented. (Itar-Tass, October 19, 2009)

3. Energy Cooperation

— The cooperation in the energy sector is an issue of great significance for

Sino—Russia relations.

— The energy sector is the area of the possibilities that would increase the

bilateral trade to a new level.

- Russia is the world's largest energy exporter, and China is the second largest oil
consumer. Such facts pave the foundation for their cooperation in the energy

sector.

- The two countries had agreed that their energy cooperation, as an important part
of the Sino—Russian strategic partnership of cooperation, is of great importance for

further deepening bilateral economic cooperation.

1) Energy Industry's difficulty

Russia holds abundant oil and natural gas reserves of 13 percent and 34 percent
of the world's total. For years thanks to declining investment, aging equipment,
higher transportation costs and domestic energy tax rate, Russia's energy industry
is facing serious difficulty. Therefore, boosting China-Russia energy cooperation
could be helpful for developing Russia's energy industry as well as promoting its
economic revival. With a high growth rate of crude oil import, closer energy
cooperation could also ensure China's future energy supply security.(Oct. 12, 2009
China Daily)



4. Border Trade

- Russia and China share a border of more than 4,000 kilometres among which is
an important part of trade. In 2003, border activity accounted for 22.3 percent of
overall trade volume, US$3.52 billion.

- The border trade between China and Russia reached 7 billion U.S. dollars in

2006. The quasi—free trade zone will enhance border trade in the region.

- China has been the most important business partner from the Far East. In
Khabarovsk Krai, 40 percent of the region's trade come from China and in Jewish
Oblast, the trades with China are 80 percent of its total. The border trade has

reached 20 percent of the bilateral trade, compared with 1.5 percent in 1983.

— Chinese Vice Minister of Commerce Yu Guangzhou said enterprises from both
countries should put priority on further processing of timber, infrastructure
construction, agricultural development in the Far East area and Siberia as well as

reconstructing traditional industrial bases in northeast China.

5. Promote the development of Chinese—-Russia economic and trade cooperation in
five aspects

Firstly, to speed up the improving of the trade structure and gradually adjust trade
development mode.

Secondly, to deepen bilateral cooperation in border regions, further encourage the
enthusiasm of local governments and enhance coordination between revitalizing
Chinaj’s former industrial bases in the northeast and developing Russiaj’s Far East

region.

Thirdly, to push the overall level of China—Russia forestry cooperation to a new

high by expanding cooperation in lumber processing.

The fourth aspect includes further strengthening cooperation in infrastructure

construction by means of investing.

Finally, to create a more favorable investment environment, expand investment

cooperation and substantially improve cooperation level.

6. Regional Cooperation



They will continue
- to step up regional cooperation along the border,
- to further regulate the cross—border trade order,
- improve the structure of commodities,

- upgrading the infrastructure in port cities.

7. To transform the cooperative potential

Russia and China should

- consolidate the momentum of rapid growth in trade
— optimize their trade structure

- regulate the order of trade

- improve both the scale and quality of bilateral trade.



