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Dynamic Factors ot soclal Changes

Technological Progress

End of the Age of |deology
Globalization

Resource and Environmental Issues

Reduction and Aging Process of
Population




|. Technological Progress, ()

Creative and Liberal Mind
Rapid Industrialization

Level of Tech

IT/BT Revolution

Renaissance Industrial Revolution

Iron Age

Stonf Age l




|. Technological Progress, (2)

Global Issue of Excess Supply

—Shorter life cycle of products. Limit of Demand
Increase despite price reduction.

Production Capacity

Demand

Excess rate (%)

Automobile
Chemical
Steel
Shipbuilding
Semiconductor

77,000 (1,000 cars)
148,770 (1,000 tons)
847,200 (1,000 tons)
22,000 (1,000 tons)
50 (billion MB)

54,000
128,850
768,800

20,040

46.7

42.6
#3.5
10.2
9.8
i

Selice: SERIF 2005




|. End O e el

Collapse of Communism? vs. Victory of
Capitalism?

Era of Excessive Competition

—BRICs, ASEAN

Followers’ Development?

—Abundant resources and labor, IT revolution,
Became exporting countries

—Usual Suspects of Excess Supply

Rapid Growth of BRICs,

(Robert Cooper, 'The Breaking of Nationsy )




1. Globalization (i)

Warfare of Price Reduction—Outsourcing
(Anthony Giddens, 'The Third Way; )

Company

Category

Outsourcing (%)

Intel
Coca-Cola
McDonald’s

HP
3M
Caterpillar Inc.
Eastman Kodak
Du Pont
Qualcomm Inc.
Cisco Systems
Microsoft

Semiconductor
Beverage
Fast Food
Computers

Office Supplies
Machinery
Opticals
Chemicals

Telecommunication

Network System

Software

6/7.7
67.6
64.8
58.8
54.4
9.9
53.2
46.3
69.9
41.4
A7)

Source: Morgan Stanley, 2006




1|, Globalization (2)

Dark Sides of Globalization
—Monopolization of Profits (78% more)
—Economic Burdens of Host Countries:
Tax reliet and Infrastructures for MNES
—Severe Competition thru lowered wage
and exploitation by developed countries
—Less competitiveness in domestic
sectors of developed countries.




V. Resources and Environmert

Energy Crisis and Resource Nationalism
(Michael Economides, "The Color of Qily )
Environmental issues with no Control
— Kyoto Protocol & Copenhagen Accord
U.S Invasion of Afghanistan and Irag

Destroying Ecosystem: High Recovery
COsSt

|s the sustainable development possible?




\/. Population Decline & Aging

Voluntary Decline in Population

(Unit: 1,000 persons, %)

1970

1980

LISy

2000

2010

2020

2030

2040

2050

POP

32241

38124

42869

47008

49594

50650

50296

48204

44337

Growth

S,

1.57

0.99

Oz

0.38

0.04

-0.24

-0.64

—-1.04

~Source: National Statistical Office

GIVINg Up species conservation?: lowered
fertility rate —




\/. Population Decline & AglRar(2)

Feminist Movement and Democracy

Tech Progress: Contraceptive/ abortion
Concerned about the unstable society:
competition, too much cost on education
(Francis Fukuyama, "The Great Disruptiony )
Single Life: individualism

Denmark (50.3%), Norway (45.6%),

Jee 28596




\/. Population Decline & Aginer(E)

Social Changes due to Aging

(Paul Kennedy, 'Preparing for the 21st Century
H.S. Lee, TAging Koreay )

. No more Nation State

. Reconstitution of Social Order

. Decline of Labor Force in an Economy

. Collapse of Social Security and Welfare System
. Less Consumption, No More Risky Assets

. Change in Political Environment




\/. Population Decline & Aging (4

Personal Issues due to Aging
. Allenation of Aged People

. Who will take care of my aged parents
. Who deserves my father’'s wealth?

. Now | am nowhere man.
. He is my only grandson : 4+2+1
. What if | lost my job? (Suicide rate)
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O|EE=(0~14H1)+65A Ol &t/ (15~64All)
1900 1938 1'95% 240100

0.62 0.47 0.51 0.92 0.66
0.63 0.71 0.48 0.47 0.86
0.61 0.42 O o 0.47 0.69
0.52 0.52 Ciouk WiZeie, 0.73
0.59 0.44 0.56 0.53 0.69
0.68 0.62 0.55 0.48 0.78

- = o 0.39 0.64

=: McMorrow and Roeger, “Economic Consequences of Ageing
Population”

Economist, World in Figures 2005, p.17.
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Importance of "Quality of Lifer

Well-Being 0f
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(well-looking)

*bobos; Bourgeois+Bohemian

*S|lobbie; ‘slow but better working people’
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= Doing well + Doing ‘GOOD’
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